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Abstract: In this paper, we present a study on insurance activities, dealing with three important issue 
groups: the first one deals with the institutional legal frame of insurance activities; the second one deals with the 
presentation of insurance activities in Romania; and the third one deals with an analysis of the dynamics of the 
domestic market after 2000 in particular, and of their last developments after Romania’s adhesion to the 
European Union. 
As a result of the study, we could see that insurance activities have century-old traditions in Romania including 




Activities in the field of goods, people, and civil responsibility insurance carried out in 
our country are not new at all; on the contrary, it spans over a period of 130 years and can be 
divided into three distinct periods.  
 
MATERIALS AND METHODS 
 
As a working material, we have used information and statistics data published in 
different papers or specialty books, and as a working method we have used observation, 
analysis, selection, comparison, and statistics interpretation. 
 
RESULTS AND DISCUSSIONS 
 
Between 1871 and 1948, there were private insurance companies in Romania that 
activated mainly in the field of trade, life insurance and also in the field of agriculture. 
The first insurance company founded in Romania in 1871 was „Dacia”; its founders 
were staple personalities of the political, social, and economic life, such as Cantacuzino, Th. 
MehedinŃeanu, and B. Boerescu. In 1907, they funded the „Agricolă” society that practiced 
insurance in the field of agriculture and in other fields as well. 
From 1949 to 1990, insurance companies were state property with all their assets. 
Public insurance institutions were incorporated in the new organisational structures of the 
planned national economy. 
In 1952, they organised the State Insurance Administration (Romanian 
AdministraŃia Asigurărilor de Stat – ADAS) whose capital was entirely Romanian, an 
institution specialised in insurance, re-insurance, and damage commission. The funding of the 
ADAS marked the institution of state monopoly in the field of insurance. 
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After 1990, there were important legal changes that lead to the removal of the state 
capital, to the appearance of numerous insurance companies and to the development of a 
competitive climate on the Romanian insurance market. 
In 1991, they adopted Act No. 47 (Romanian Legea nr. 47) concerning the constitution 
and functioning of trade companies in the field of insurance, and in 1995 they passed Act No. 
136 (Romanian Legea 136 concerning insurance and re-insurance. 
The first Romanian insurance company whose capital was entirely private was funded 
in September 1990 – UNITA SRL in Timişoara (Timis County). In the years that followed, 
they funded many other insurance companies most of which are still active. 
Taking into account the amplitude of insurance at European level, it is worth knowing 
the channels through which they propagate economic development as a result of the increase 
of the share of income from insurance of the Gross Domestic Product. 
Insurance promote economic development through the following: 
- investments and innovations; 
- market dynamics and competition based on a certainty and safety climate; 
- insurance companies as state partners from the point of view of the completion of 
the system of insurance and social protection, particularly in the field of incomes after 
retirement and health insurance. 
In Europe, according to the last figures, the industry of insurance and re-insurance 
managed to survive the “fall” of the capital market and to get better and better results from 
one year to another, resulting in an increase of 4.5% of the insurance bonus. 
At present, the most important and most disputed aspect is that of the Solvency II 
Project, a very ambitious regulating and modifying project of the European Commission 
meant to develop a new solvency system for European Insurers (implementation of the project 
in Romania will be done starting with 2012). 
The main body regulating the organisation of the insurance market at European level is 
the European Commission of Insurance. This federation is made up of 33 member nations 
which generate, together, over 5,000 insurance and re-insurance companies. 
Insurance contribute a lot to economic growth and development in Europe, since 
European insurers generate 970 billion € as incomes from the money paid by insured 
people, develop jobs for over 1 million people, and invest about 6,300 billion € in 
economy. 
Insurers ease the state mission from the point of view of social protection by supplying 
competitive well-designed products meant to contribute to the beneficiaries’ welfare thus 
limiting the impact of demographic changes on state budgets. 
In Europe, there is a well-defined contrast that has been persisting for a long while: the 
growth rate in Eastern Europe nations – 10% higher – while in Western Europe it is below 
2%. This can be explained by the fact that Western well developed markets are more mature, 
while Eastern markets in the field of insurance have had a later development. Insurance 
industry in Eastern European countries is, therefore, a support and a possible risk insurance.  
At European level, among product categories of non-life insurance, car insurance are in 
the top with 33.61%, followed by health and accident insurance, as shown in Table 1. 
The number of insurance companies operating on the European market decreased with 
0.7%, reaching about 5,300. This is the result of mergers or backings from the market of 
insurance companies because of the more strict requirements of the European Union. 
As for the total number of payments per country, we could see that, in general, 
economically developed countries with a higher life standard have recorded higher payment 
rates than underdeveloped countries in transition (Table 2). 
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Table 1 
Insurance payment rate and growth rate in non-life insurance products 
Income from payments 
(millions of €) 
Growth rate in non-life insurance payments 
adapted after inflation rate (%) Non-life insurance product 
categories 2004 2005 2004/2003 2005/2004 
Car 124.620 127.469 0.7 - 0.2 
Health & Accidents 90.916 95.254 5.7 2.7 
Property  76.223 79.820 1.7 2.5 
Financial risks 30.649 31.637 3.3 1.1 
Navigation and flight 13.335 12.907 - 21.3 - 5.4 
Legal expenses 5.089 5.381 3.3 3.7 
Other  23.433 26.130 12.1 9.2 
TOTAL 364.743 379.251 1.7 1.6 
Source: Annual report 2005-2006 of the CEA (www.cea.assur.org), access date 25.03.2007 
Table 2 
Total number of payments per country and growth rate of payments 
Country Volume of payments in 2004 (millions of €) 
Volume of payments in 
2005 (millions of €) 
Income increase rate from total 
payments adapted to inflation rate 
(%)1 
Austria  13975 15322 7.4 
Belgium 28417 33829 16.1 
Bulgaria 434 457 0.4 
Switzerland 32816 31590 -4.6 
Cyprus  550 588 3.8 
Czech Republic 3499 3887 2.1 
Germany 152124 157800 1.8 
Denmark  15756 16774 4.8 
Estonia 189 189 - 
Spain 45224 48687 4.1 
Finland 13191 14302 7.6 
France 158226 174920 8.5 
Great Britain 219845 220876 -0.8 
Greece 3624 3904 4.1 
Croatia 885 1023 10.2 
Hungary 2380 2767 10.7 
Ireland 11998 12970 5.8 
Iceland 281 317 0.1 
Italy 101038 109901 6.4 
Lichtenstein 1490 2713 80.5 
Lithuania 269 269 - 
Luxemburg 8972 11464 23.1 
Latvia 197 229 13.5 
Malta 248 247 -2.6 
Holland 48695 49690 0.5 
Norway 10381 11344 3 
Poland 6091 7764 10.9 
Portugal 10465 13431 25.7 
Romania 614 890 18.8 
Sweden 19169 22261 17.2 
Slovenia 1457 1640 10.1 
Slovakia 1198 1366 7 
Turkey 3725 4697 10.1 
CEA 917424 977193 4.5 
EU (25) 866798 924619 4.6 
Euro 12 595949 646220 6.2 
1
 Growth rate from payments in the table above were determined by deducing annual inflation rate from the 
abatement of the index of payments in each country. 
Source: Annual report 2005-2006 of the CEA (www.cea.assur.org), access date 25.03.2007 
 
 212 
The top of the first 10 Romanian insurance companies depending on the raw payments 
from direct insurance in 2000 are presented in Table 3. 
Table 3 
The top of the first 10 Romanian insurance companies depending on the raw payments from direct insurance 
(life and non-life insurance) in 2000  
Share of the total market (%)  No.  Name of the company  Payments in 
millions of RON  2000 1999 1998 
1 ASIROM S.A.  1,737,010.34 25.78 34.99 43.26 
2 OMNIASIG S.A. 717,112.89 10.64 6.73 4.59 
3 ALLIANZ TIRIAC S.A. 679,596.97 10.08 8.15 7.94 
4 NEDERLANDEN S.A. 602,108.00 8.93 5.56 1.82 
5 ASTRA S.A. 511,680.45 7.59 9.94 11.11 
6 ARDAF S.A. 359,159.92 5.33 5.84 5.55 
7 GRUP AS S.A. 225,477.92 3.35 1.67 0.35 
8 UNITA S.A. 210,229.02 3.12 4.06 3.88 
9 ASIBAN S.A. 187,786.52 2.79 2.50 1.65 
10 ANGLO-ROMANA S.A. 170,568.59 2.53 2.95 3.84 
  TOTAL: 5,400,730.62 80.14 82.39 83.99 
 Source: CSA Report 2000, available on www.1asig.ro. 
 
The first 10 insurance companies dominate the insurance market with 80.14% of the 
total payments (from direct insurance contracts), the rest sharing 19.86%. 
The insurance companies Asirom S.A., Omniasig, and Allianz łiriac S.A. ranking 1-3 
in 2000 had 46.5% of the total payments on the Romanian insurance market. 
It is easy to see that the Asirom Insurance Company is an undisputed leader in the year 
2000, but in 2006 it is overrun by the Allianz-łiriac Insurance Company as shown in Table 4. 
Table 4 
The top of the first 10 insurance companies depending on the payments from direct insurance contracts (life and 
non-life) in 2006 
No. Insurance company Raw payments in millions of RON 
1 ALLIANZ-TIRIAC 1,115.84 
2 ASIROM 600.69 
3 OMNIASIG 536.07 
4 ASIBAN 436.81 
5 ING Asigurări de ViaŃă 435.85 
6 BCR Asigurari 423.96 
7 ASTRA-UNIQA 304.27 
8 GENERALI 301.00 
9 UNITA 259.22 
10 BT Asigurări 211.00 




The shares of each insurance company each year is determined as a ratio between the 
sum of the raw payments of the company and the total of the raw payments by all the 
companies in that year. 
As for the evolution of the Romanian insurance market evolution, the analysis of the 
evolution of the number of insurance companies (42 in 2007) as well as of the volume of raw 
payments from insurance contracts allows us to draw the following conclusions: 
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The Romanian insurance market has crossed a period of 18 years from a monopoly 
market with a single insurance company (ADAS) to a competitive market on which, at the 
end of 2000, there were 73 insurance companies. 
Under the impact of new regulations which aimed mainly at the safety and solvency of 
insurances (Act no. 32/2000), there have been, on the Romanian insurance market, numerous 
mergers and acquisitions resulting in 42 insurance companies at the end of 2007; specialists 
estimate that, in the near future, because of the capitalization requirements, only 25 to 30 of 
these insurance companies will survive. 
As for the contribution of insurances to the Gross Domestic Product, it represents less 
than 2% (1.69% in 2007), but with an increasing trend. 
To mention that in the EU-15 nations, this share represents 7.5% of the Gross Domestic 
product. 
As far as the insurance classes practiced in Romania are concerned, there are insurance 
companies specialised in general insurance, life insurance, or general and life insurance. 
Another indicator in classifying insurance market is the market share of each of the 
insurance companies. 
From this point of view, the first place in the top belongs to the ALLIANZ-TIRIAC 
Insurance Company, with 1/5 of the general insurance market. 
In the field of life insurance, the first place is occupied by the ING Insurance Company, 
with almost 50% of the market. 
Another phenomenon on the Romanian insurance market is the increase of the 
concentration degree. 
Foreign insurance companies dominate the market of insurance in Romania; for 
example, the Vienna Insurance Grup – UNIQA, Grup AMA has purchased several native 
insurance companies that concentrate a high market share, which could turn into a risk fine 
from the Competition Council. 
Romania’s adhesion to the EU (on January 1, 2007) brought by some notable changes 
from the point of view of the activity in the field of insurances. 
Together with the obligation of adopting national legislation to European Directives, the 
statute of European Union member nation also supposes the observance of two of the most 
important principles of a unique market – free circulation of the services and the right to 
establishment. The transposition into practice of this principle in the field of insurance means 
that any insurer or insurance intermediary authorised by any of the EU member nations can 
operate in Romania either directly or through an intermediary branch established in Romania, 
without the need for any licence from the Insurance Commission. 
This practice operates in the other sense, too, i.e. any insurer or intermediary authorised 
in Romania by the Insurance Surveillance Commission can operate in any other EU member 
nation. In any of the situations, insurers and intermediaries should notify the surveillance 
authority of the member nation in which they wish to expand. 
This has implications on both insurance companies and licensed intermediaries in a EU 
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